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Message Text 

UNCLASSIFIED 

PAGE 01 KABUL 04096 130737Z 
ACTION OPIC-06 

INFO OCT-01 NEA-10 ISO-OO EB-07 AID-05 L-03 CIAE-00 
INR-07 NSAE-00 TRSE-00 COME-OO /039 W 

130821Z 045340/20 

R 130400Z JUN 77 
FM AMEMBASSY KABUL 
TO SECSTATE WASHDC 3103 

UNCLAS KABUL 4096 

E.O. 11652: N/A 
TAGS: EINV, AF 

SUBJECT: POLITICAL RISK CONVERTIBILITY INSURANCE (OPIC) 

REFS: A. STATE 135115 B. STATE A- 1080 

1 . THERE ARE NO RPT NO CURRENT AFGHAN REGULATIONS 
RESTRICTING CONVERTIBILITY RIGHTS. UNDER PROVISIONS OF THE 
INVESTMENT LAW OF 1353 (1974), REGULATIONS FOR FOREIGN 
PRIVATE INVESTMENT SPECIFY THAT IT MUST BE IN THE FORM 

OF A JOINT VENTURE AND THAT FOREIGN EQUITY HOLDINGS IN THE 
VENTURE ARE LIMITED TO A MAXIMUM OF FORTY-NINE PERCENT. 

THE JOINT VENTURE AGREEMENT, WHICH MUST BE APPROVED BY 
THE INVESTMENT COMMITTEE, NORMALLY SPELLS OUT EXPLICITLY 
THE RIGHTS OF THE FOREIGN PATTNER TO CONVERT AND REPATRIATE 
PROFITS OR LIQUIDATED SHARES. GIVEN LOCAL BANKING PRACTICES 
THE CONVERSION USUALLY TAKES THREE TO FOUR WEEKS. 

2. IT SHOULD BE BORNE IN MIND, HOWEVER, THAT IN PRACTICE 
BUREAUCRATIC DELAYS ARE THE RULE HERE, NOT THE EXCEPTION. 

SUCH DELAYS TYPICALLY, INVOLVE THE SETTLEMENT OF TAX 
LIABILITIES. IT IS NOT RPT NOT POSSIBLE TO ESTIMATE 

THE LENGTH OF SUCH DELAYS; IT WOULD DEPEND UPON 
THE CIRCUMSTANCES OF THE PARTICULAR CASE. 

3. EFFORTS ARE UNDERWAY TO AMEND THE INVESTMENT 
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LAW, BUT WHEN - OR IF - CONCRETE ACTION WILL BE 
TAKEN IS NOT CERTAIN. 

WOODWARD 
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